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Semenchenko S. Legal problems of treasury forms of service execution of local
budgets

The paper studies one of the stages of the budget process – the stage of implementation of the
budget. The order of treasury execution of local budgets in Ukraine is considered. Proposals for
optimization of treasury execution of local budgets by the introduction of a mixed (banking and
treasury) forms of service of local budgets are analyzed. Current services of the State Treasury of
Ukraine are free of charge to local budgets, administrators and recipients of budget funds, while
banks for services will charge for their established rates. In addition, international experience
confirms the feasibility of concentrating management functions of public funds in the system of the
Treasury as chief financial agent of the state for the concentration of financial resources in the
state treasury account.

It is more expedient to amend the Budget Code of Ukraine by setting the duty of the State
Treasury of Ukraine to service local spending within three days of receipt of the corresponding
payment order and provide interventions to the state Treasury Service of Ukraine for late
settlement services. To date, the authorities of the State Treasury Service of Ukraine, referring to
the instructions on non-cash payments in Ukraine in local currency made in the execution of local
budgets thirty deadline for their implementation. In case of late notification period attributable to
the State Treasury Service of Ukraine, including money orders turn institution that they are made
with performance and mostly without any explanation of delay. Thus for the State Treasury of
Ukraine no negative consequences for non-performance of their duties with regard to timely
payment of orders is not reached.

This once again proves that the theoretical uncertainty is causing practical problems, including
in the execution of the budget. The lack of legislative responsibility of the State Treasury of Ukraine
in late execution of payment orders adversely affect the progress of a local budget expenditures.
Improvements can be achieved by installing three days of payment of payment orders as well as
providing for the responsibility of the State Treasury of Ukraine by poor settlement services.

Key words: local budget, the stage of the budget process, revenue, treasury execution of local
budgets, participants in the budget process, the bank's form of service of local budgets.


