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Bikulov D. Investment activity of local administration under the Budget Code’s norms
This article is devoted to problem of investment activity of local authority in the frameworks of

up to date Ukrainian Budget Code’s issue, which limits actions of local authorities in cooperation
with international financial organisations in the funding to investment projects which are actual for
local territorial communes.

The key elements of the problem are:
– lack of the local budget costs for investment projects funding as a local territorial communities

share to development projects;
– budget period time limit as one year;
– non protection of local budget items that can be used for investment programs.

Solvation of the problem is to be realized trough changes of some items of Budget Code of
Ukraine which determine subjects of credit operations in the local administration, duration of
budget period and order of determination of protected items.

Very important issue for funding of development projects (including energy saving ones) is a
possibility of partial share of local budgets (direct or non-direct). The Budget Code of Ukraine make
possible to make such decision but their duration cannot be more than one budget period that is
determined as one year.

For any creditor is unsuitable situation with sole guaranty to refunding in one year. The
decisions of new Local Council can be contra decision that were adopted before by last Local
Council. There no mechanism that can support fulfillment of credits obligations in the local level for
technical and technological development of the communes.

For implementation of this mechanism combination of political international and economic
measures, mentioned below:
– initiation and drafting of agreement with international credit organization (World Bank of

reconstruction and development) for funding of technical improvement of infrastructure;
– to add text of part 3 of article 16 of Budget Code of Ukraine “Payments of credits that got out

of international financial institutions according to decisions of the local councils must be
protected articles of the local budget during the whole terms of the credit agreement time and
can not be abolished by another decision of Local Council in any other way excluding arbitrage
decision”;

– to add text of part 4 of Budget Code: “Budget institute that is beneficiary by the terms of credit
agreement that is concluded by Local Council make financial and economy activity including
needs to refund the credit in amount that assigned in this interest.

The mechanisms of local credit refunding is described in this article.
 : investment activity, Budget Code’s of Ukraine, local administration, local

budget.


