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Baluh V. Concerning the issue about a possibility to implement mediation when set-
tling tax disputes in Ukraine

In this article the issue prospects for implementation in Ukraine of mediation in resolving tax
disputes is investigated. In this connection, the possibility of some aspects of the mediation
process is considered.

A conclusion was made that implementation of mediation may give a possibilities to the parties
of tax disputes to settle contradiction in interpreting legal facts, connected with tax dispute, tax
regulations and regulatory substantiation of solutions, actions or inactions of the participants of tax
relations which became the basis of the tax dispute.

The factors which delay the process of implementation of mediation when solving the tax dis-
putes, are defined, namely:

1) Absence of legal regulation of the mediation institute. Due to this, it was emphasized that
direct implementation of mediation when solving tax disputes must be backed by availability of the
corresponding tax procedural norms in Tax Code of Ukraine and norms of administrative law – in
case if tax argument receives characteristics of administrative jurisdiction;

2) Tax payers show low interest in developing alternative ways to settle disputes as a result of
waiting for advantages from non-formal agreements that have a basis of “corrupt constituent” of
the relations;

3) Weak motivation of tax authorities concerning changes of principles and methods of admin-
istering taxes and tariffs;

4) The parties of the tax disputes are not ready to execute public liabilities following the conse-
quences of alternative settlement of disputes.

It is concluded that the definition in law the possibility of mediation in tax disputes will further
improve not only the mechanism of tax regulation, but also the provisions of Administrative
Procedure.
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