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Kozachenko Y. Local government funding sources
The article deals with the peculiarities of the formation of local self-government sources of

funding for state regulations. The set of all funding sources are grouped according to the principle
of division into internal (tax, non-tax revenues, officials transfers) and external (credit loans,
investments, corporate sponsorships, revenues from the bond issue). Supplemented classification
of financial resources of local governments for timeliness and level of funding to ensure their own
and delegated authority. The main obstacles to the development of the system of financing local
governments, which include: the ambiguity in identifying the subject of local government, the lack
of constitutional provisions to take into account the interests of local communities in the
implementation of local government, imperfect legal regulation of relations between the executive
power in the regions and local authorities, excessive regulation on the internal organization of local
government and the order of their competence, limiting the autonomy of local governments rolled
determining their competence, not regimentation term of office of local representative bodies and
heads, the lack of a clear approach to the definition of the categories of persons entitled to directly
receive participate in the administration of local government. Confirmed that local government has
insufficient funds to perform their own tasks that discourages socio-ecological-economic
development of the area. Further reform of local government and of its financial support, as
reflected in the “Concept of reforming local government and territorial organization of power in
Ukraine”, requires the government to pay maximum attention to the link between the state of
socio-ecological-economic development of the area – population – local authorities – state
authorities. That coordination and function of all members of local government will increase the
effective functioning of local government and the level of development of the territory.
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