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Lisnyak V. Stimulating Function As Independent Direction of Purpose and Impact of
Taxes

In the article extremely important role of taxes in modern society is observed. It is claimed that
the causes of this role of taxes in modern society are complex and diverse. At first approximation it
is noticed the need for taxes by multiple civilizational systems: not only purely legal, but also
economic, social, political and so on. After a more detailed recess in the issue it becomes clear that
all of these systems focus on economic development of nation, when the economy has been
regarded not only as the basis of society, but also as a versatile management tool for both:
national and international levels, hasn’t been touched neither by national borders nor by typical
areas of state sovereignty, including sovereignty in taxation.

It is emphasized that in these conditions taxes become one of the most important instruments
of influence on the economy. This effect is specified in the main directions of taxes’ purposes that
are their functions. According to this the system of tax functions is given and the place of
stimulating function of taxes is clarified. It is important that the impact of taxes on the economy
gets its cleasrly stimulating character or in other words is stimulating: a single  tax, as well as the
tax system, de facto accelerates or slows down an economic growth and development. Typically, in
the twenty-first century exactly the economic means have become the most common instruments
for opposition of one countries, as well as their political regimes and ideologies, to others.
Therefore, the role of tax stimulating function really hard to overestimate.

The legal nature and the content of stimulating function of taxes are determined. It is
determined that stimulating function of taxes is a particular reflection of stimulating function of
finance. In turn, the main expression of stimulating function of finance should be considered as
stimulation of expanded reproduction, which to some degree affects every form of public-sector
financing activity (taxation, budget regulation, currency regulation, credit regulation, etc.).

It is also determined that the stimulating function of taxes is one of their main functions, so it is
vastly unreasonable to reference it as support function of taxes, subordinated to the main
functions. Quite important that tax stimulating function predetermines the possibility of using
taxation beyond purely fiscal areas, including the ongoing development of the productive forces of
society. It is claimed that due to tax stimulating function the common civilizational value of
taxation is amplified. On this basis it is summarized that stimulating function is completely
independent and self-sufficient function of taxes.

Key words: tax, system of tax functions, stimulating function of tax, independence of stimu-
lating function of tax, realization of tax stimulating function.


